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The Baku-Tbilisi-Ceyhan pipeline (sometimes abbreviated as BTC pipe-
line) transports crude petroleum 1,776 km from the Azeri-Chirag-Guneshli oil
field in the Caspian Sea to the Mediterranean Sea. The total length of the pi-
peline in Azerbaijan is 440 km long, in Georgia it is 260 km long and in Tur-
key is 1076 km long. There are 8 pump stations through the pipeline route. It
passes through Baku, the capital of Azerbaijan; Tbilisi, the capital of Georgi-
a; and Ceyhan, a port on the south-eastern Mediterranean coast of Turkey, hen-
ce its name. It is the second longest oil pipeline in the world. The first oil that
was pumped from the Baku end of the pipeline on May 10, 2005 reached Cey-
han on May 28, 2006.
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The construction of the BTC pipeline was one of the biggest engineering
projects of the decade, and certainly one of the biggest to have occurred any-
where in western Asia since the fall of the Soviet Union. It was constructed
from 150,000 individual joints of line pipe, each measuring 12 m in length.
This corresponds to a total weight of approximately 655,000 short tons. The
construction was largely overseen by David Woodward, BP Azerbaijan Asso-
ciate President and his understudy Michael Townshend, Executive Director of
the Baku-Tbilisi-Ceyhan (BTC) pipeline project.

The pipeline is owned by a consortium of energy companies led by BP
(formerly British Petroleum), the operator of the pipeline. The BTC’s major
shareholders are BP (30.1%) and the Azerbaijani state oil company SOCAR
(25%), followed by Unocal (US, 8.9%), Stat oil (Norway, 8.71%), Turkish
Petroleum (6.53%), ENI (Italy, 5%), Total Fina Elf (France, 5%), Itochu (Ja-
pan, 3.4%), Conoco Phillips (US, 2.5%), Inpex (Japan, 2.5%) and Delta Hess
(a joint venture of Saudi Delta Oil with American Amerada, 2.36%). BP has
invested at least $15 billion in exploration, exploitation, pipeline construction
and could be as powerful as Aramco once was in Saudi Arabia, with its chair-
man David Woodward ruling the roost and known in Baku as “the viceroy”.

Construction began in September 2002. The Pipeline was officially ina-
ugurated July 13, 2006. It is expected to transport 1 million barrels of oil per
day by 2008. Petrofac International was a major contractor in constructing the
pipeline, pumping stations, pigging stations and block valve stations in the
Azerbaijan and Georgia sections.

The route of the pipeline crosses Azerbaijan and skirts Armenia to pass
through Georgia and Turkey. Of its total length of 1,760 km (1,094 miles), 440
km  lies in Azerbaijan, 244.5 km in Georgia and 1,070 km  in Turkey.

Its structure includes 8 pumping stations, 2 intermediate pigging stations
and 101 block valve stations. It will be patrolled by national guards and buri-
ed for its entire length, making it less vulnerable to sabotage. The pipeline is
1,070 mm diameter for most of its length, narrowing to 865 mm  diameter as
it nears Ceyhan.

It has a projected lifespan of 40 years, and when working at normal ca-
pacity, beginning in 2009, will transport 1 million barrels (160 000 m_) of oil
per day. It has a capacity of 10 million barrels (1.6 million m_) of oil, which
will flow through the pipeline at 2 m per second. The pipeline will supply ap-
proximately 1% of global demand.

Funding for the BTC pipeline is largely through the World Bank’s Inter-
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national Finance Corporation and the European Bank for Reconstruction and
Development. The cost has been reported at $3.6 billion.

Substantial transit fees will accrue to Georgia and Turkey, which are ex-
pected to produce for Georgia about 1.5% of national income. Azerbaijan ex-
pects its own economy to grow by 18% as a result of the pipeline. Turkey ex-
pects to obtain $200 million US per year in transit fees.

The pipeline was officially opened on May 25, 2005 in the presence of,
President Ilham Aliyev of Azerbaijan, President Nursultan Nazarbayev of Ka-
zakhstan, President Mikhail Saakashvili of Georgia, and President Ahmet
Necdet Sezer of Turkey,  and  United States Secretary of Energy Samuel Bod-
man. By May 2006, oil had started to flow through the pipeline.

After signing of “the Contract of the Century”, the big oil policy has star-
ted in Azerbaijan. Wisdom and foresight of the president of Azerbaijan Hey-
dar Aliyev, who has developed new oil strategy of the country, has allowed re-
aching all set goals, using our own opportunities. The Azerbaijan oil produced
from “Azeri-Chirag-Guneshli” field today is exported to the world markets by
different routes.

In the present day the Azerbaijan oil is delivered to the world markets by
three export oil pipelines, the largest of which is Baku-Tbilisi-Ceyhan named
after Heydar Aliyev. The oil infrastructure of Azerbaijan has been essentially
modernized and updated for the last years. There have appeared new, highly
skilled specialists, workers. All participants of the project highly estimate the
activities of the international consortium functioning in Azerbaijan since 1994.
The world famous company BP, which simultaneously plays the leading part
in the project of Baku-Tbilisi-Ceyhan, heads this structure.

New horizons, new opportunities have been opened for Azerbaijan after
the commissioning of Baku-Tbilisi-Ceyhan. Azerbaijan becomes very impor-
tant country – exporter of “oil”. It is possible to hope, that due to use of oil in-
comes many social questions will be solved in Azerbaijan, and our country
will integrate into the world economy even more confidently.

It should be noticed, that the beginning of functioning of Baku – Tbilisi
Ceyhan oil pipeline was powerful impulse for realization of other projects in
the region. After Baku-Tbilisi-Ceyhan, there will be commissioned Baku-Tbi-
lisi-Erzurum gas pipeline, as well. At present everyone understands what a
strategic value will have this gas pipeline. If to take in account, that the ques-
tion of power safety in Europe and the world are of great importance nowa-
days, it is possible to understand what an important strategic value has the de-
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livery of Azerbaijan “blue fuel” to Georgia and Turkey.

As it is known, life is going on. Putting in operation of Baku – Tbilisi –
Ceyhan pipeline means the beginning of a new stage of work. Baku-Tbilisi-
Ceyhan is not only economic or technical project, though from economic,
technical and political point of view it was followed by great difficulties. Ba-
ku –Tbilisi-Ceyhan has stepped out the limits of our region and passed to a
global plane. Now it represents the major value for the world, which in the
nearest future will even more increase. Consequently, the significance of Azer-
baijan, Georgia and Turkey will be increasing, too. Other states may take ad-
vantage of the created corridor, as well. As a result, there have appeared amp-
le opportunities.

Three friendly countries today face new problems; many new projects are
being worked out. The issue of construction of Kars-Tbilisi-Baku railway has
been put forward on the agenda at present. Specialists are seriously working
on this project. The oil pipeline Baku-Tbilisi-Ceyhan represents essential va-
lue for revival of the ancient Great Silk Route, as well. In fact, this project has
already gained a global significance that is caused not least by fruitful coope-
ration of the three countries.

At the opening ceremony of Baku-Tbilisi-Ceyhan main oil pipeline, the
president of the Azerbaijan Republic Ilham Aliyev has told:”… Project imple-
mented today are the largest energy projects of the world. And the future of the
world is connected with energy sources. Everybody already knows and sees
that power safety bring huge contribution to the general safety of the country.
Power independence strengthens independence of the state”.

Actually, Baku-Tbilisi-Ceyhan main export pipeline will strengthen our
sovereignty, and provide power safety. Carrying out an independent policy we
shall improve well –being f Azerbaijani people, and protect more confidently
our national interests. That is why the oil pipeline has very wide aspects. This
project has the strategic value, providing prosperity of Azerbaijan, Georgia,
Turkey, and their happy future.
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